Approved For Release 2000/08/27 : CIA-RDP75-00149R000600210046-6

"NEW YORK, N. Y.

LONG ISLAND PRESS

e. 304,330

5. 365,701

> o
Page  Page  Page
Date: gFp 1 1964

CIA Tie Shifts

Foundation Probe

WASHINGTON . (AP) — Congressional investigators -
.shifted their course today after hearing that the Cen-
tral Intelligance Agency had channeled some of {ts

secret spending through
a private foundation.
‘Little was heard of the

hush-hush operation beyond

testimony that official
funds were spent. through

the J. M. Kaplan Fund, a

.. tax-exempt foundation.
) * ® = .
THI, HOUSE Small Busi-
ness Subcéommittee turns to-
day, instead, to foundations

associdted with, Texas mil-

lionaire H, L. Hunt;

The brief testimony ahéut
CIA - funds, brought - out
from  reluctant . Internal

!
i

Revenue Service witnesses
yesterday, - resulted in an

hour-long,

closed-door ses- :

sion later of subcommittee |
members with the revenue

officials and Lt. Gen. Mar- 3

shall C. Carter, deputy CIA
director. '

Afterward, the subcomit-

tee- chairman, Rep. Wright

" Patman, D-Tex., told news-

men his group would not :

further pursue the ;CIA
aspects of Kaplan fund af-
fairs. The subcommittee is
investigating the fund along
with others in its study of
tax exemption for chari-
table foundations,

Patman said, however, the

festimony taken had not
beeri contradicted and
would stand—and that the
stthcommittee would con-
tinue later its investization
of the Kaplan fund. He has
said its founder has “waged
a number of battles” to take
over companies, in some
“cases using - “funds set up

and dominated by nim.”
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JUST AS WELL as trained -
_fox' hounds keep after (1 ir
quarry “even if something
else runs across the trail,” .
he sald, the subcommittee
“is not going to he distraci-
ed from the main purposs -
of its investigatlion.” .

At yesterday’s “hearing,
Patman said he had heen
tolds by a revenue official
and a CIA spokesman that
the CIA had used the Kap-
lan fund as “a conduit.” :

Under - questioning, Mit-
chell Rogo\vin, assistant to
the commissioner and IRS
liaison man with the CIA’
testified 'a CIA official had .
come to him late in 1961 af-
ter an audit of the Kaplan .
fund had begun.

Rogovin said he was told
“they  had been using the-
fund and they just wanted
to alert the Washington of-
fice . .. they were concerned
whether their interest
would be jeopardized.



